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Banking Sector: Buying opportunities

Diaily Molume (m shrs 2511 (OVerWelght - Upgrade from Neutral)

Craily Turnover (U55m) 426 The Thai banking sector, one of the widely held sectors, experienced
Daily Turnowver (Etm) 16,414

heavy sell-offs in the last 2 weeks. The sector index fell 8.5%, more
than the SET index’s 7.4% fall since May 9, 2006. We believe this is a

good opportunity to accumulate key stocks on price weaknesses.
Market Key Data

i Undemanding valuation. We upgraded another two major banks,
EE}%EE}A R Gzt? R Yﬂf Siam Commercial Bank and Krung Thai Bank, to BUY on valuation.
2{HIEF (.4 4.6 Overweight. Following our recommendation upgrade on the two
2{H¥?F (1.4 4. banks, we raised our sector weighting to Overweight. Our top picks

are Siam Commercial Bank (SCB, TP Bt71.50) and KASIKORNBANK

Fi PE EV/EBITDA (KBANK, TP Bt85.50).
2054, o8 73
2{HGF &4 B4 TPI Polene: Sell-down unjustified
207F 2.4 .4 (Buy; Bt14.80; TPIPL TB)

TPIPL’s share price fell 13.5% yesterday and 25.3% from a week ago.
Stock Picks — Large Cap We are unaware of any significant changes to fundamentals that
caused this sharp drop, but there are rumors that the shares were sold

Company Price {Bt) Target Target ; .
24-May  Price Return by TPI's creditors.

{Mkt Cap = Bt20bn) We believe the major fundamental concern for TPIPL is rising energy

FTT 2200 208400 23% costs, which could squeeze margins further. In our view, the recent

Siam Cement E00 12600 509 drop in TPIPL’s share price was not fundamentally driven.

Thai 0l PCL 634k BOSH 28% Although we believe the sell-down is unjustified, current negative

Charoen Pokphand Foods  5.65 B30 12% sentiment toward the broad SET market could continue to affect TPIPL

Hana Microelectra nics 26.75 060 14% negatively. We are maintaining our Buy recommendation and target
price of Bt27.10 (DCF, WACC: 12%), and cautiously recommend

Stock Picks — Small Cap accumulating on weakness.

Company Price {Et} Target Target .

24-May  Price  Return TT&T: 1Q06 boosted by forex gain

(MKt Cap = Bt20bn} (Buy; Bt2.80; TTNT TB)

E_ang_l;ak_EExprgﬂwqy " del A e TT&T’s 1Q06 normalized loss worsened 195% y-o-y, but improved 18%

le} AEENGNEEEND 715 BB 23% g-0-q to -Bt283m. But inclusive of Bt601m forex gain, TT&T turned in a

oL ; : profit of Bt318m.
B i A W ised f tion to Bt37.4/US$ at end-2006 and
e revised our forex assumption to . at end- an
Modernf e JBWk  JB{HF  2B% : . - .
: 2 T_m SHTL R - 190 A% Bt37.0/US$ at end-2007. TT&T is a major beneficiary in the sector, from
Hpal : : a strong Baht due to its unhedged US$272m debts.

We raised our earnings forecasts by 105% for FY06, but reduced it by
25% for FYO7. Our DCF-based target price is raised to Bt 5.4 from
Bt5.2. Maintain speculative BUY.
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Comments

Precious Shipping : Poor outlook remains
(Sell; Bt30.00; PSL TB)

At the Analysts Meeting held at the SET yesterday, PSL’s
management said they expected the company’s average earnings
to range from US$9,000 to US$11,000/day/ship in 2006, a sharp
drop from US$14,449 in 2005. On the other hand, they expected
operating expenses (opex) to surge to c. US$3,500/day/ship this
year, from Bt3,055 in 2005. This would be led by higher lubricating
oil, steel and labor costs. PSL also expects the global fleet to
continue to expand, but at a softer rate of 6-7% in the next three
years vs 18% in the last few years, and to repay its US$44m debts
to KTB by 3Q06.

Comment: PSL’s estimated earnings yield and opex are in line
with our current forecasts, which assume average earnings yield of
US$10,908/day/ship and opex of US$3,500/day/ship in 2006. Hence,
we expect PSL’s earnings to drop 47% this year. The stock is
currently trading at 15% premium over our target price of Bt26
(based on 2006 PE of 4x). We maintain our SELL rating for PSL.
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ANALYST CERTIFICATION

The research analyst primarily responsible for the content of this research report, in part or in whole certifies that
the views about the companies and their securities expressed in this report accurately reflect his/her personal
views. The analyst also certifies that no part of his/her compensation was, is, or will be, directly, or indirectly,
related to specific recommendations or views expressed in this report.

This document is published by DBS Vickers Securities (Thailand) Co., Ltd. ("DBSVT"), a direct wholly-owned
subsidiary of DBS Vickers Securities Holding Pte Ltd. The research is based on information obtained from sources
believed to be reliable, but we do not make any representation or warranty as to its accuracy, completeness or
correctness. Opinions expressed are subject to change without notice. This document is prepared for general
circulation. Any recommendation contained in this document does not have regard to the specific investment
objectives, financial situation and the particular needs of any specific addressee. This document is for the
information of addressees only and is not to be taken in substitution for the exercise of judgement by addressees,
who should obtain separate legal or financial advice. DBSVT accepts no liability whatsoever for any direct or
consequential loss arising from any use of this document or further communication given in relation to this
document. This document is not to be construed as an offer or a solicitation of an offer to buy or sell any
securities. DBS Vickers Securities Holdings Pte Ltd is a wholly-owned subsidiary of DBS Bank Ltd. DBS Bank Ltd
along with its affiliates and/or persons associated with any of them may from time to time have interests in the
securities mentioned in this document. DBSVT, DBS Vickers Securities (Singapore) Pte Ltd (“DBSVS”). DBS Bank
Ltd and their associates, their directors, and/or employees may have positions in, and may effect transactions in
securities mentioned herein and may also perform or seek to perform broking, investment banking and other
banking services for these companies. DBSVT, DBSVS, DBS Bank Ltd and/or other affiliates of DBS Vickers
Securities (USA) Inc (""DBSVUSA™), a U.S.-registered broker-dealer, may beneficially own a total of 1% or more of
any class of common equity securities of the subject company mentioned in this document. DBSVT, DBSVS, DBS
Bank Ltd and/or other affiliates of DBSVUSA may, within the past 12 months, have received compensation and/or
within the next 3 months seek to obtain compensation for investment banking services from the subject
company. DBSVUSA does not have its own investment banking or research department, nor has it participated in
any investment banking transaction as a manager or co-manager in the past twelve months. Any US persons
wishing to obtain further information, including any clarification on disclosures in this disclaimer, or to effect a
transaction in any security discussed in this document should contact DBSVUSA exclusively. DBS Vickers Securities
(UK) Ltd is an authorised person in the meaning of the Financial Services and Markets Act and is regulated by The
Financial Services Authority. Research distributed in the UK is intended only for institutional clients.
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